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Abstract

Investing on the stock exchange has become the latest craze, for those with

surplus funds, in the emerging markets. An investor invests in a particular stock

with the hope that there will be a capital gain or a dividend payout. Once an

investor has invested in a particular stock the next step would be to dispose of it

at the most rewarding time. It is the primary intention of this project to present an

analytical way of deducing the best time of disposing stock with a maximal

reward being conferred to the holder of the stock. The concept of optimal

stopping is explored in a continuous-time set-up. The stock price processes are

investigated as following a geometric Brownian motion set-up.


