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INSTRUCTIONS TO CANDIDATES 
 
ANSWER ALL QUESTIONS 

 
 
QUESTION 1 (25 MARKS) 
 
 
1. Explain the influence that the assessment of inherit and control risk has on   
   the nature, timing and extent of substantive procedures (Audit Risk) 
           (25 marks)  
 
2. Explain the process by which the auditor obtains knowledge of the clients  
    business and continually updates it for application to the audit work and  
    for drawing conclusions regarding the audit. (Audit Planning)      
              (25 marks) 
 
3.Desribe the kinds of substantive procedures that are carried out in order to     
  obtain Audit evidence)        (25 marks) 

 
4. Describe the Auditors’ understanding of the elements of internal control  
    with reference to the “Bottom Up” and “Top Down audit approaches. 
 
                  (25 marks) 
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