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QUESTION 1 

Explain briefly what an economist means by: 

a. Utility           (5) 

b. Choice           (5) 

c. Opportunity cost          (15) 

 

QUESTION 2 

Why does the demand curve usually descend towards the right?  Illustrate graphically and 

explain what you understand by a backward sloping demand curve. 

 
QUESTION 3 

Distinguish between a change along an existing demand curve and a shift of the curve to a new 

position.  

 
QUESTION 4 
What is meant by ‘equilibrium price’?   Explain how such a price is established in the market 

and how is it affected by changes in Demand and supply conditions. 

 

QUESTION 5 

a. What is meant by an ‘urban economy’?       (5) 

b. Examine the notion that cities are engines of economic growth in developed and 

developing countries.         (20) 

 

QUESTION 6 

Using examples, discuss the role of Multinational companies in Zimbabwe. 
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