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i. Identify the three main branches of business journalism and explain what each of them is
concerned with. (10 Marks)

ii. Why is business journalism important to business/industry, financial markets and the

country as a whole? (15 Marks)
Total: [25 Marks]
QUESTION2

The Business Editor of the Bulawayo Gazette has assigned you to interview an economist
from the National University of Science and Technology about Zimbabwe’s cash crisis. You
will use the interview to produce a Q and A thatanswers questions readers might have

about cash shortages, as well as show how the crisis has affected Bulawayo businesses.

i. Identify 5 sources of information you could consult when conducting research before your

interview. (5 Marks)
ii. Identify 5 issues you would research before your interview. (5 Marks)
iii. Write an introduction for your Q and A. (5 Marks)
iv. Come up with 10 questions you could ask during your interview. (10 Marks)
Total: [25 Marks]
QUESTION 3

i. What is fiscal policy? (3 Marks)

ii) Come up with ten questions you would ask in order to write a comprehensive and fully
contextualised story about the budget. (10 Marks)
lii) What is monetary policy? (2 Marks)
iv) List five challenges the Reserve Bank of Zimbabwe is attempting to overcome through its
monetary policy. (5 Marks)
v) Identify five measures the RBZ has put in place to deal with these challenges. (5 Marks)

Total: [25 Marks]
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Examine the ZSE report in Annexure 1land answer these questions:

i. Identify a potential news angle.

(3 Marks)

ii. Identify the 5Ws and H you should ask to support your angle and write a comprehensive

and balanced story.

(12 Marks)

iii. Identify the information contained in the report that could help you answer the 5Ws and

H.

Total:

QUESTION 5

Analyse the financial statement in Annexure 2 and answer these questions:

i. Were TSL’s financial statements examined by an auditor before publication?
ii. Which company audited the results?

iii. What was the auditor’s opinion of the results?

(10 Marks)
[25 Marks]

(1 Mark)
(1 Mark)
(1 Mark)

iv. Where can shareholders and other interested parties inspect the auditor’s report?

(1 Mark)

v. Which three standards have been used in the preparation of the consolidated financial

results?

(3 Marks)

vi.ls the company in good or bad health? Identify 12 indicators from the financial statement

to support your answer. (12 Marks)
vii. Identify three potential news angles. (3 Marks)
viii. How does TSL plan to deal with macroeconomic challenges in 20177 (3 Marks)
Total: [25 Marks]
QUESTION 6
i. Use the information in Annexure 1 to write two news intros. (10 Marks)
ii. Use the angles you identified in Question 5(vii) to write three news intros. (15 Marks)
Your intros are for stories that will be published tomorrow.
Total: [25 Marks]
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GROUP CONDENSED STATEMENT OF COMPREHENSIVE INCOME Restated

Full Year Full Year
Ended Ended
310t 2016 31 Ot 2015
Audited Audited
uss uss
Reverue 47,235,811 48,558,657
Profitfrom operdtions 5,633,884 6,756,935
Fair value adjustments and impairments 155,755 (459, 548)
Met finance costs 1.532,220) (1.130.796)
Profil before tax 4,257,419 5,166,591
Income fax charge 1.106.558) [1.216.447)
Profit for the period 3,150,861 3,250,144
Astributable to:
Equity holders of the parent 3,312,621 3,065,821
Man-controlling interest 161.760) 154, 393
—3150.861 3,250,144
Mumber of shares in issue 357,102,445 57,102,445
Earnings per share (cents) 09 09
Heodline earnings per share [cents) 0.8 1.0
Other comprehensive income:
Other comprehensive income not to be reclassified to profit or loss in subsequent periods:
Revaluation of property 378,304 852,662
Deferred tax on revaluation of property [97,413) (219,560)
Other comprehensive income to be reclassified to profit or loss in subsequent periods:
Gain on available for sale imvestment 1,279 308
Deferred tax on gain on avalable for sale investment [12.794) -
Total ather comprehensive loss, net of tax 1,547,493 633,102
Total comprehensive income 4,698,354 24
Aftributable to:
Equity holders of the parent 4,811,107 3,566,178
Man-zontrolling interest [112.753) 287,068

4,698,354 3,883,246

NB: This annexure contains the same information as the financial statement on page 5 and
6. It has been included to assist with readability.
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GROUP CONDENSED STATEMENT OF FINANCIAL POSITION Restated
As at As at
310ct 2016 31 Oct 2015
Avdited Audited
ASSETS uss uss
Mon-current assets
Property, plant and equipment 31,531,902 31,355,652
Imvestment properties 35,165,556 34,156,500
Available-for-sale imvestment 6,900,000 5,620,604
Bin|ngi:u| assots 1,292 2545 1,409 765
Intangible assets B17,074 B17,074
Deferred tox asset - 254,244
75,706,788 73,613,839
Current assets
imvertories 7617 5EY B775,631
Amounts due from former associate company 295,472 1,996,562
Trade and oter receivabes 10,395 546 10,152,374
Cash and bank balances 3267629 2,162,585
21,576,236 23,087,152
Imvestrment held-for-sale 2,077,000 1,200,000
Total assets 96,360,024 98,600,991
EQLITY AMD LIABILITIES
Equity
lssved share capital and aremium 6,469 824 6,469 624
Non-distribuiable reserves 42 836,656 41,338,170
Reluimed earnings 23,234 670 21 100,515
Attributable to equity holders of parent 71,541,178 68,908,509
Man-cantrallng interest. 2,591,559 27043512
Tetal equity 75,132,737 71,612,821
Mon-current liabilities
Interest bearng loans and berrowing: 3,079,347 2,089,598
Deferred tax liabilities 176178 8.151.583
— 10855535  10.241.181
Current Liabilities
Interest bearng loans and borrowings. B 462125 10,952,178
Provisions 2468.0568 502.852
Trade and otver payables 4,342 545 5,164,242
Income tax payable 299,024 127,719
— 13371762 16746989
Total equity and liabilites 94 24 9 g
Current ratio 1.6 1.4

NB: This annexure contains the same information as the financial statement on page 5 and
6. It has been included to assist with readability.
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GROUP CONDENSED STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES

Frofit before to

Mon-cash odjustments to reconcile profit Sefore taxto net cash flows
et [reducton)/increase in working capital

Cperating cash flow

et finance costs paid

Income fox paid

Cividends received from associate

MNet cash generated from operating activities

INVESTING ACTIVITIES
Purchase of property, plant and equipment and investment properties
Proceeds on disposal of property, plant and equipment

Rzpayment of loan by former asociate
Acguisition of subsidiary, net of cash acguired
MNet cash vsed in investing adivities

FIMAMCING ACTIVITIES

Rzpayment of finance lease liability

et decrease in loans and borrawings

Dividends paid to equity holders of parent

MNet cash generated used in financing activities
MNet increase in cash and cash equivalents

Cash and zash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Kapresented by:
Cash and bank balances

Restated

Full Year Full Year
Ended Ended

31 Oct 2016 31 Oct 2015
Audited Avdited
uss uss
4257419 5,166,571
3,332,796 (1,013,063)
[297.413) 4052124
7,292,802 8,205,652
(1,532,220)  (1,130,794)
(1,166,621)  (1,647,941)
720,211 -
5,314,172 5,426,915
(2,471,001)  (2,156,4464)
587,148 249,575
353,465 .

- (VR =il
(1,530,388)  (2,127.767)
- (158,975)
(1,500,302) (893,495)
__ (1784380  (1.418.000)
2,678,740 2470470
1,105,044 828,678
2,162 585 1,333,907
- 3,267,629 2,162,585
3267 679 2,152 585

3,267,629 2,162,585

NB: This annexure contains the same information as the financial statement on page 5 and

6. It has been included to assist with readability.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 OCTOEER 2016

1. BASIS OF PREPARATION

The consolidated financial statements, from which these abridged consolidoted financial statements are an exroct, have been
prepared in accordance with Internaficnal Rnancial Reporting Standards (IFRS), the requirements of the Companies Act
[Chapter 24.03] and the Zimbaobwe Sock Exchange.

2. PRESENTATION AND FUNCTIONAL CURRENCY
The Group's presentafion and functional currency is the United States Dollar (LISS).

3. ACCOUNTING POLICIES
The accounting policies are consistent with those used in preparing the 31 October 2015 Group financial shatements.

4. AUDIT STATEMENT

The consclidated financial statements for the year ended 31 October 2016 were audited by Emst & Young Charfered
Accountants (Zimbabwe). An ungualified opinion was issuved on tha consalidated financial stataments. The auwdit opinion is
available for inspection at the Company's registered office.

5. GOING CONCERN
The abridged consolidated financial results have been prepared on a going concern basis os the directors are of the opinion
that the Company s o going concern.

13. REVIEWOFTHE ECONOMIC ENVIRONMEMNT

The mocroeconomic environment in 201 6 wos challenging. Cash and fomign asrrency shortoges became more pronounced; oggregate
consumer demand continued fo wane ond ogriculture, in general, waos negotively impocted by the El Mino weother pattern. Tobooco
especially fared relatively well, with notional output increasing from 197 million kgste 202 million kgs - o growth of 2.6%. The regiulatory
environment also experenced some significont changes with the infroduction of Bond Motes pegged at par to the US dellar, the
implementation of tighter exchange cntrol ond the encdment of Stotutory Instrument &4 of 2016 which is infended o reduce the
impertation of prod ucts which hove locol eguivalents.

Allthese fodors offected the Grouz and its customers fo varying degrees. In the light of this, the Group has preduced a scmewhaot mixed set
o results. Whilst the Logistics Operations were heavily impocted 2y the genzml operafing envircaiment, and the Troding businesses saw
shrinkoge involumas dua to the weothar potterns, tobocco-raloted o parations did, howevar, parform strongh:

Real Estate Operations meanwhile, posted sotisfadorny results considering he state of the industy. The Group has, o o marked extent,
banefited from the diversity of its ooerations.

14. PERFORMANCE OVERVIEW

Group revenues were down 3% to U535 47.2 million. Whilst the decline in revenues was more pronounced in the Logistics and Treding
Cparations, thass were langaly migatad hy increosad wnlima gromth in the Tahocen-relbied bisinessas and thainchsion, for the fist fima,
o' the revenues from the Group's Farming Operations.

.Mu?in mmﬁcressinn ocross all business units, in respense fo the environment, coupled with an increase in the contribufion from sale of
poduct to ovorall soles mix hove resuted in Group cpomfing profit declining by 17% to JS8 5.6 million. The Group hes boon
systematicaly reducing its costs of operations and in the current yearthis has fronsloted to a saving of USS 1.4 million.

Group Profil Before Tox decreased by 18% to USS 4.3 million. In previcus years, the Group benefted from the recovery of financing costs
from its former associore. As o consoquence of the disposol of the Group's interest in the ossociotein 201 5, net finoncing costs, in obsolute
terms, haveincreased from USS 1.1 million to USS 1.5 million. This eddifional cost has been lorgely offse! by the fair value uplt in the
Group's investment properties of US$ 0.95 million, which was bosed onindependent, orofessional voluations. Group Profit After Tox has
dacreosed by 3% 1o USE 3.2 million.

During the year, the Group also completed the measurement of the assets o the farming subsidiory it acguired ot the end of the previous
finoncial year, which hod been oocounted for on provisional numbers, resulting in machinery ovd equipment ond occounts receivable
balonces dereosing by USS 0.8 million and US3 0.1 3 million respectively. Cansequently, o measuremant penod odjustment [restatement]
ot US3 0.93 million has been retrospectively odjusted as permitied by Internotional Finoncial Reporting Sordards and has impoded the
previously reported 2015 bolances os detailed in Mole lﬁ Proft before tox, before the restotenent waos down 30% on the prevously
reported numbers. After restaternent, Profit before to isdown 1 8%

The trending in thelevd ond st of funding and cosh reserves remains sotisfodory. Borrowings are down 12% on last vear ond the Group's
aring hos been reduced from 19% to 15%. The Group will confinue to imarove cash generation and rese~ves and corefully monitor its
nancial commitmentsin the light of the trod ng environment.
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